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FOUSE UNIT BAGKS
JOANTO ADSOVIET

i
.Would Help Finance Auto
. Plant Built by aly

i :

‘ '2 &Mclal to. The New York Times
s WASHINGTON, Feb. 28 — A
- House subcommittee unanimous-
1y supported today a United
States Government loan to an
%allan credit institution to help
#inanca the sale of about $50-

WFE

’

mﬂﬂm worth of machine tools
to,the Soviet Unlon as part of
An-Automobile plant to be built
ere by the Fiat concern of
taly. ! o
i The two Republicans on the
hgommittee joined two Dem-
Jocrats in saying they had “no
vbjections” to a loan by. the
Government’s Export - Import
Bank to make possible the sale
of - the equipment on eredit
terms. The loan would be to
an Ttalian financlal institution
gather than directly to the So-
wlet Government.
“'The United States Govern-
thent has supported the deal.

pittee disclosed that the De-
fense - Department, including
the Joint Chlefs of Staff,
.tiacked it on the ground that
%y loan that would induce the

aviet Union to devote greater
pesources to the production of
gonsumer goods at the expense
Gt applying those resources to
military purposes 18 in our na-

gld'na.l interest.” .

s O.J.A. Has Other View
# ITowever, s detailed study by
fhe.  Central - Intelligence
“Apency, quoted by the subcom-
mfitee report, said the Soviet
automotive expansion was “not
go §andiose ast to require &
_ sgnificant alteration in tradi-
tional Soviet economie priori-
“tles and would leave military

Today's report by the subcom- ’

- and 8] ~ programs unim-
paired. .

' The Soviet program, the

@I.A, study said, Is ‘essen-

t{ally designed to produce au-

tomobiles for the bureaucratic

. and managerial elite not for the

average citizen,
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"M Qpposition Is Possible 7

% The House report was by the

sibcommittee on international

thtade of the House Banking

Committee, headed by _E.%plxg-
g

5

Democrat of Ohlo, Members of
the panel visited Italy, the So-
viet Union and other Eastern
Huropean countries last Decem-

X, .
-b?There 1s a possibility of a
move in the House, led by Re-
publicans, to block the deal
through a legislative rider on
ah appropriations bill. Oppo-
ngnts object to_any such deal
th the Soviet Union while the
ussians are  helping North
Wietnam. : ‘
pNo formal Congressional ap-
ptoval of the Export-Import!
Tunk loan is necessary. The
bink has the necessary author-
ity. A. specific move to bar the
-dédl would be necessary. .
+The borrower would be the
Istituto . Mobiliare . Itallano,
iéh has been told that an ap-
plication would be considered
fjvorably, The terms of the loan
i aye to be about five years, with
yepayments to begin two or
three years after shipment of
the machinery. This would
niatch the terms West European
suppliers of equipment are ex-
pécted to oifer,.
‘wThe new automobile plant in
the Volga. River town of
Togliatti, the former Stavropol,
will‘have & capacity, of 600,000
cz;rs annually. .
- yAbout $300-million, or half|
the  total cost, would cover
equipment purchased in vari-

IA-RDP?O%O )338RO00300070035-0

ous Western countries,
{The suhcommittee indicated
its bellef that the American!
machine tools would not con~,
toibute to Soviet military capa=
bilities, Although they are “go-,
phisticated in design,” the re<
- port sald, they “‘will represent &
‘cénslderable [Soviet] e::?ensef
and will have to be assigned
directly to automotive produe-
Sony o e )
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